
Different types of ETFs

Voiceover
Exchange Traded Funds or ETFs cover a wide range of options giving investors like you exposure to many investments.

You may have heard that ETFs are also a less expensive alternative to mutual funds. And while that is generally 
true, there are different types of ETFs that provide investors with different solutions.

Passive ETFs simply follow an existing market index with pretty much no change in its makeup. With little to no 
involvement by a fund manager, this keeps costs really low.

Factor-based ETFs are more advanced and costs a bit more because of a portfolio manager’s involvement. 

In return, they’re specially built around a theme, such as companies with dividends or high-quality stocks.

And finally, there are actively managed ETFs. 

In this case, a portfolio manager is constantly looking to re-configure the fund’s makeup to take advantage of 
changing market conditions. While there may be more costs to this type of ETF, it gets more attention from the 
fund managers.

Are they right for you? 

Talk to a financial advisor, do your research and consider ETFs. They can be a smart, simple and innovative way to 
make the most of your hard-earned money.

Disclaimer: Commissions, trailing commissions, management fees, brokerage fees and expenses may be associated with investments in mutual funds and ETFs. 
Please read the mutual fund or ETF’s prospectus, which contains detailed investment information, before investing. Mutual funds and ETFs are not guaranteed. Their 
values change frequently, and investors may experience a gain or a loss. Past performance may not be repeated.
The statements contained herein are based on information believed to be reliable and are provided for information purposes only. Where such information is based 
in whole or in part on information provided by third parties, we cannot guarantee that it is accurate, complete or current at all times. It does not provide investment, 
tax or legal advice, and is not an offer or solicitation to buy. Graphs and charts are used for illustrative purposes only and do not reflect future values or returns on 
investment of any fund or portfolio. Particular investment strategies should be evaluated according to an investor’s investment objectives and tolerance for risk. 
Fidelity Investments Canada ULC and its affiliates and related entities are not liable for any errors or omissions in the information or for any loss or damage suffered.
This information is for general knowledge only and should not be interpreted as tax advice or recommendations. Every individual’s situation is unique and should 
be reviewed by his or her own personal legal and tax consultants.
The index returns are shown for comparative purposes only. Indexes are unmanaged, and their returns do not include any sales charges or fees as such costs would 
lower performance. It is not possible to invest directly in an index.
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The mutual funds/ETFs are not sponsored, endorsed, sold, or promoted by FMR Co., Inc. FMR Co., Inc. makes no representation regarding the advisability of investing in the 
mutual funds/ETFs.


